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A landscaping business is one of the businesses that uses long-term assets more than the short-term assets. You have however forgotten to classify each of the long-term asset examples that you have mentioned in your discussion. The trucks, trailers and lawn mowers will all be classified in the equipment classification. Most landscape businesses go for units of production depreciation since most of them are for produce purposes but still I agree with you in going for straight line depreciation in this case since it would have an impact in both the balance sheet and the income statement of the business. It is also a simple method that would give me accurate results in my financial statements. You have also omitted the part where how depreciation might affect your decision to purchase an expensive asset. I would recommend that in this business to note that purchase of an item directly affects the financial statements of a business which will vary depending on the amount of depreciation expense of the item.


